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ANALYSIS OF BANK REFINANCING BY THE NATIONAL BANK OF UKRAINE

The banking system is the foundation of the economy, and its stability depends on refinancing in
times of economic instability. Refinancing is a powerful tool of the NBU, which allows it to regulate
economic processes, influence inflation levels, and ensure the stability of the country’s financial system.
In times of war and economic instability, bank refinancing is a crucial factor in guaranteeing the liquidity
and stability of the Ukrainian banking system.

The low level of capitalization and loss of liquidity in Ukraine are major problems for the banking
system. These risks increase banking risks, and the inability to neutralize them due to insufficient resource
potential may lead to the failure of banking institutions, which is what we are witnessing nowadays.

The main reasons for the low level of performance by the Ukrainian banking system of its main purpose
are the war, which entails a significant devaluation of the hryvnia, a decline in investment activity, a reduction
in production, inflationary processes, a low level of corporate governance, an increase in overdue debts, etc.

At the beginning of the war, to maintain a stable situation, the NBU limited cash withdrawals by clients
to UAH 100,000 per day (excluding salary and social expenses) and introduced blanket refinancing (no limit on
the amount for up to 1 year with a possibility of extension for 1 year). In the first days of the war, 29 banks used
blanket lending; the hottest phase of banks’ appeals to the regulator was observed in late February and early
March, with blanket loans amounting to UAH 25 billion. In July, the outstanding amount of blank loans
decreased significantly to around UAH 250 million, and refinancing loans with a maturity of more than 30 days
totaled over UAH 5 billion. The need for refinancing loans gradually disappeared as a result of the liquidity
surplus in the banking system and the NBU’s increase in the refinancing rate to 27% per annum. Since the
beginning of 2023, the NBU has provided only two refinancing loans: to JSC First Investment Bank for UAH
50 million and to JSC Bank %4 for UAH 140 million.

Bank profits as of the beginning of 2022 were a record high compared to previous years, amounting to
UAH 77,376 million. However, in the first few months, it declined significantly, and the banking system
remained unprofitable in March-June 2022. The largest losses were recorded in April 2022, at UAH 7,426
million, and the situation leveled off in July, with net profit at UAH 8,434 million as of August. During the year
of the war, the banking system’s profitability tripled to UAH 24.7 billion. The number of loss-making
institutions increased from 5 to 21 out of 67 operating ones. As profits declined, so did ROA and ROE, with the
return on equity and assets falling by more than 3 times compared to the beginning of the year. Among the most
profitable banks in Ukraine in 2022 was PrivatBank with a profit of UAH 30252 million, which is 16% less
than in 2021. During 2022, banks’ liquidity remained quite high, and all key indicators tended to grow
significantly, both in the banking system and in the group of savings banks.

The liquidity coverage ratio is the ratio of a bank’s high-quality liquid assets to the amount needed
to cover an increased outflow of funds from the bank within 30 days. It reflects the level of a bank’s
resilience to short-term liquidity shocks, a phenomenon typical of crisis periods when there is a significant
outflow of customer funds. While on average (liquidity coverage ratio), LCR increased more than 3 times
across the banking system, it increased 1.38 times for the group of savings banks. Such banks as JSC
OKCI Bank and JSC SEB Corporate Bank significantly exceed the optimal value of LCR. At the same
time, the lowest LCR values are in JSC Bank Avangard — 109.79% (downward trend) and in JSB
Ukrgasbank - 142.73% (upward trend). In the group of savings banks, JSC A-Bank had the highest
liquidity in terms of LCR at the beginning of 2023 - 1206.82%, and JSC Bank Forward had the lowest
liquidity (currently declared insolvent).

Overall, although the war has harmed the banking sector, thanks to the NBU’s support and
competent resource management, Ukraine’s banking system demonstrates moderate resilience and
recovery capacity even in an extremely difficult economic environment. This resilience has been achieved
through timely measures such as refinancing programs, regulatory flexibility, and enhanced liquidity
management. Despite the ongoing challenges, including low capitalization levels, increased risks, and the
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burden of non-performing loans, the system’s adaptability highlights its critical role in stabilizing the
national economy. Further efforts are needed to strengthen the banking sector’s long-term sustainability by
addressing structural weaknesses, fostering investment, and improving risk management practices.
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OCOBJIMBOCTI TA HATIPSIMHU T'POIIIOBO-KPEJUTHOI IIOJITUKH B YKPATHI

B ymoBax cporofieHHss Ha €KOHOMI4HI IPOLECH, sIKi BigOyBalOThCS B YKpaiHi, Ma€ BIUIMB BEJHKa
KUIBKICTh YUHHHMKIB. J[eski 3 HUX, Taki SK MOBHOMAIITaOHE BTOPrHEHHS, CTAHOBJATH 3arpo3y HE JIMIIE
cTabinbHOCTI, a ¥ CTaBIATH IIiJ] MUTAHHS B3araji iCHyBaHHS €KOHOMIYHOI CHCTEMH CaMOCTiiHO, 0e3
MOCTIHHOT MIATPUMKHK 30BHI. CaMe B TaKMX CHUTYyallisiX, BaXJIUBY pOJIb BIIIIPa€ TIPOMIOBO-KPEIAMTHA
MOJIITHKA KPaiHH, SIKa PETYIII0€ BUILE3raaHi IPOLEecH 3a JOIOMOTOI0 CBOiX IHCTPYMEHTIB.

I'pomioBo-KpeuTHA TMONITHKA - CHCTEMHA CYKYIHICTh HAI[lOHAJIBHHUX iHTEpeciB (MPiOpUTETIB),
HayKOBHX IIXOMIB 1 3ax0niB y cepi rpomoBoro o0iry Ta KpeAWTy, HANpaBIeHUX HA PETYIIOBaHHS i
3a0e3MeUeHHs] EKOHOMIYHOTO 3pOCTaHHSI, CTa0ILHOCTI TPOIIOBOT OJJMHUII Y KpaiHH, COIIaIbHOTO 3aXUCTY
HACeJIEHHSI, CTPUMYBaHHsI iH(IIALIT Ta BUPIBHIOBAHHS ITUIATIKHOTO GanaHcy kpainu [1].

11 Bepecust 2024 poxy Pana HamionansHoro 6anky Ykpaian yxsanuia «OCHOBHI 3acaid TPOIIOBO-
KpPEIUTHOI MOJITHUKM Ha CEpPeIHbOCTPOKOBY MEpPCHEKTHBY». BOHM BH3HAualOTh Wi, 3aBIAHHS Ta
MPUHIMITA MOHETAPHOT MOJIITHKH, 2 TAKOK OCOOJIMBOCTI 3aCTOCYBAHHS IHCTPYMEHTIB PEryJIIOBaHHS Ha Yac
MOBHOMACIITAOHOI BiHM Ta NEBHWI INEPioA MOBOEHHOIO BiAHOBICHHA. AHATI3yIOUM LEH TOKYMEHT,
MOEMO BHIUIMTH TaKi aClIeKTH Ta HanpsMku fisutbHOocTi HBY[2]:

- 3aCTOCYBaHHsS PEXHMY THYYKOTO iHQUIALIAHOrO TapreTyBaHHS Ui 3a0e3neueHHs IIHOBOi
cTabIIBHOCTI;

- BUKOPHCTaHHS Y3I'0J/PKEHOI KOMOIHAIT IHCTPYMEHTIB MPOIEHTHOT 1 BAFOTHO-KYPCOBOT MOJITHKH,
BaJIIOTHUX OOMEKEHb Ta IHIINX IHCTPYMEHTIB IS i ITPUMAHHS LiHOBOI CTa01IBHOCTI

- CIIpsSIMYBaHHSI 3yCHJIb Ha TIITPUMKY BiTHOBJICHHS €KOHOMIKH Ta EKOHOMIYHOT ITOJIITHKH yPSITY.

OCHOBHHMM 1HCTPYMEHTOM T'POLIOBO-KPEIUTHOI MOJITHKH € O0JIKOBa CTaBKa, 3a OIMOMOTOI0 SIKOi
HamionansHuii 6aHK BIUIMBAE Ha Pi3HI €KOHOMIYHI MpoliecH. PO3riissHeMO NWHAMIKY KITFOYOBOi CTaBKH
npotsaroM 2021-2024pp. ta nporHosu Ha 2025-2026pp. 3a Mantonkom 1.

VY uepsHi 2022 poky 00IiKOBa CTaBKa OyJia Pi3Ko MiABMIICHA )1l CTPUMAHHS CTPIMKOT'O ITiIBUIIICHHS
piBHA iHGUALIT, 10 OyJ0 CIPHYMHEHO MOBHOMACIUTAOHMM BTOPTHEHHSM poCii Ha TepUTOpito YKpainu. 3
yepsHst 2022 o smnens 2023 poky HBY migrpuMyBaB ctaBKy Ha MakCHMaIbHOMY piBHI — 25%.

Came Ha kxiHenp 2022 poky iHGUIALISA JOcsATIa CBOTO MAaKCUMyMY 1 MEpeBHLIMIIA MO3HAUKY 26%.
Ane He3MiHHA O0JTIKOBa CTaBKa Maja IMO3UTUBHHM €(eKT 1 piBeHb 1HGIAIIT TOYaB aKTUBHO 3HIDKYBATHUCS
3 moyatky 2023 poky, 1o Aajg0 MOXKIHUBICT 01161 eheKTHBHOMY (YHKLIOHYBaHHIO €KOHOMIKH.
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