
9 

 

СЕКЦІЯ 1. ДЕРЖАВНА ПОЛІТИКА У СФЕРІ РЕГУЛЮВАННЯ 

ФІНАНСОВОГО РИНКУ УКРАЇНИ 
 

UDC 330.322; JEL: E22, E60, O25, Q42 
 

Onyshchenko Volodymyr, 

Professor, Doctor of Economics, 

Sivitska Svitlana, 

Post-Graduate Student of Finance and Banking Department, 

Poltava National Technical Yuri Kondratyuk University 

STATE PROMOTION OF INVESTMENT DEVELOPMENT OF  

ALTERNATIVE ENERGY 

In modern conditions the task of improving energy security of Ukraine is considered 

with the market potential of alternative energy, a prerequisite for effective regulation of 

which is to determine the strategic priorities of its development, the development of an 

appropriate institutional environment and regulatory framework. The development of 

alternative energy requires activation of investment processes in this area at the present 

stage. Taking this into consideration, the problem of state promotion of investment 

development of alternative energy is highly relevant today. 

Regulative support of fuel and energy complex and alternative energy, in particular, 

also does not meet market requirements, inhibits the development of competition and the 

potential of the industry. All this affects the results of operations, level of welfare and the 

competitiveness of the national economy. 

In such conditions special attention is required to the issue of improving the system of 

public administration and institutional support for the development of alternative energy and 

processes of investment in its development with the aim of creating favorable conditions for 

self-organization of business entities in the industry as the main requirements ensure a high 

level of energy safety of Ukraine. 

The main components of institutional support for investment in alternative energy in 

Ukraine are the state regulatory framework, the current organizational structure of the 

management system and tools used by it for the implementation of tasks. 

The basic principles of the state policy in the field of alternative fuels are:  

‒  increasing production and consumption of energy produced from alternative sources, 

with the aim of efficient use of conventional energy resources and reduction of Ukraine's 

dependency on importing them by restructuring the production and rational energy 

consumption by increasing the proportion of energy generated from alternative sources; 

‒ compliance with environmental safety by reducing the negative impact on the 

environment during construction and operation of alternative energy facilities, as well as 

transmission, transportation, delivery, storage and consumption of energy produced from 

alternative sources;  

‒ observation of safety for the health of people on the objects of alternative energy on 

all stages of production, and also at a transmission, transporting, supply, storage and 

consumption of energy received from alternative sources; 

‒ scientific and technical support for alternative energy development, popularization 

and application of scientific and technological achievements in this field, training of 

relevant professionals in higher and secondary educational institutions; 
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‒ no breach of laws by all the subjects of relations connected with the production, 

storage, transportation, supply, transmission and consumption of energy produced from 

alternative sources; 

‒observance of terms of rational consumption and economy of the energy produced 

from alternative sources; 

‒attracting domestic and foreign investment and encouraging entrepreneurship in the 

field of alternative energy sources, including the development and implementation of 

national and local programs for alternative energy development. 

Organizational activities in the field of alternative energy sources include:  

 - identification of sources and direction of financing activities in the field of alternative 

energy sources; 

 - connection of objects of all forms of property that produce energy from alternative 

sources to the united energy system of Ukraine by the enterprises of electric networks 

(energy supply companies); 

 - creation of a statistical database on the resources of alternative energy sources; 

 - confirmation of compliance of the energy generating objects with the objects of 

alternative energy. 

Let us define the factors contributing to the increase of investment attractiveness of 

alternative energy in Ukraine: the market of alternative energy in Ukraine is still not fully 

explored through different causes and there are many free or relatively free niches; unmet 

domestic demand, a large potential domestic consumption; unstable oil prices and gas prices 

which tend to increase, and the high costs of transportation of energy resources, which also 

makes the cost higher; environmental pollution; the need to develop renewable energy 

sources, as a condition for the access of Ukraine to the EU [1]. 

These factors can be classified as external to the energy sector. The following factors 

which positively influence the development of investment in this area belong to internal: 

significant technically achievable potential of alternative energy; own production facilities 

for the construction of renewable energy plants; development of research in the field of 

alternative energy. 

However, there are negative factors that diminish the investment attractiveness of 

alternative energy of Ukraine: the row of political crises, political instability; imperfection 

of legislative base, unsettled legal state; involvedness of the land items (however, the 

mechanism of lease of land fully allows to many foreign enterprises to work in Ukraine); 

financial and currency instability; excessive regulations concerning business (necessity to 

receive plenty of licenses, certificates and permissions). These factors can be classified as 

external, that influence the development of alternative energy regardless of a region in 

which they are located.  

The next factors can be classified as internal, that influence on alternative energy on a 

micro-level: specific viewpoint onto the key problems in alternative energy; high level of 

corruption; not high solvency of consumers at the internal market; a low level of demand on 

alternative energy sources; a low level of informing  population in relation to advantages of 

this type of energy; the specific of encouragement to make a purchase, namely acquisition 

of alternative energy sources, for at an enterprise such decisions are mostly made by either a 

leader of organization, taking into account the deputies’ opinions, or proprietors of the 

company [2]. With regard to the cost of projects from passing to the alternative sources of 

energy, and also state and dynamics of factors of business-environment positive decisions in 

this direction are made with extraordinary difficulties, and process of taking them over takes 

a long time. 
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Successful implementation of these factors depends on the degree of participation of 

state authorities, as in developed countries high performance of alternative energy is 

achieved with the help of the state. Based on the experience of successful operation of 

renewable energy in developed countries, we can identify areas that need to be developed in 

Ukraine to encourage the development of this sector, to increase investment activity and 

intensify the process of formation of investment resources in the energy sector 

Analyzing the views of leading industry experts and scientists, it can be said that state 

administration in the energy sector is not sufficiently effective. The most controversial issue 

is the need to improve the existing institutional infrastructure to ensure the effective control 

and regulation of energy. However, certain issues of supervision and control over the 

activity of enterprises in the energy sector are the responsibility of many government 

bodies, so it would be reasonable to reorganize them into an independent institutional 

structure to ensure the effectiveness and completeness of the monitoring of project works 

and field development and supervision in the sphere of subsoil use. 

The main directions of state regulation of development of alternative energy in Ukraine, 

which will improve the efficiency of its operation and the country's energy safety, according 

to leading scientists, can be the following: 

1. providing the differentiation of the sources of energy supplies to Ukraine, but the 

solution of this issue is complicated due to numerous problems of a political, technological 

and economic nature. However, the government policies should be aimed at the 

harmonization of conflict issues and ensuring the diversity of selection of suppliers of 

resources; 

2. technological update of the material base of the fuel and energy complex, which will 

provide cheaper energy and fuel; 

3. territorial rationalization of location of energy companies to ensure the reduction of 

transport costs; 

4. support of development of unconventional energy sources, including taking into 

consideration their geographic allocation. Predicted data of world dynamics of the use of 

unconventional sources of fuel and energy resources indicate the growth of their part in 

general balance (predicted growth is in 0,5%). 

–implementation of rational use of equipment of fuel and energy complex with the 

possibility to use individual items of fixed assets to meet the needs of new research 

directions; 

- the promotion of scientific and applied research in the field of energy supply. 

The regulation of investment processes in alternative energy in modern terms requires 

the use of active state investment policy, as often the main source of investment can only be 

state funds, in addition, many areas of investment: policy need regulation: formation of 

depreciation policy, tax policy, credit financing of alternative energy innovation policy, 

human resources policy, price policy 
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